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lesist from violating the Arizona Securities Act (“Act”). 

3. On March 5 ,  2008, Affidavits of Service were filed b 

TC&D was personally served on Respondents on March 4,2008. The Respondents did not file either 

L request for hearing or an answer to the TC&D as required by law. 

4. On May 29, 2008, the Division filed its motion requesting the Commission to 

jetermine the amount of restitution and the amount of administrative penalty which should be paid by 

he Respondents. 

5. Kuypow, d/b/a MO’s Properties and Investment Group, is an Arizona corporation with 

ts principal place of business located in Lake Havasu City, Arizona. 

6. Morris Clyde Kuykendall, a/k/a MO, is an individual residing in Lake Havasu City, 

4rizona, and is the co-owner, president and chief executive officer of Kuypow. 

Judy E. Powers is an individual residing in Lake Havasu City. Arizona, and is the co- 

owner, secretary, treasurer and director of Kuypow. In these capacities, she promoted, controlled and 

bore responsibility for Kuypow’s business and financial affairs, including its investor solicitation 

activities. 

8. Mr. Kuykendall 

the benefit or in fkrtherance of 

d Ms. Powers are married and acted for their own benefit and for 

r marital community. 

From February 2006 to at least March 11, 2008, Resp 

sold unregistered securities in the form of investment contracts and/or notes within and from Arizona, 

known as Craig’s List/Phoenix (“Craig’s List”). by advertising on an Inte 
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3 months - 6 months - 8 months - 1 

rmore info ..... 

materials to one potential Arizona investor that state 

return of 18 percent for 12 months, or $18,000 in profit. 

. . .  

According to an affidavit signed by the Division’s investigator in this case and attached to its Motion, the amouct of 1 

investments sold by Respondents to investors was determined by the Division investigator during the course of his 
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estate and businesses. 

making the principal 

Arizona investor that 

tespondents already had 28 investors who are “making good money.” He failed to ask this potential 

nvestor if he/she could afford to lose all or a portion of their investment. 

17. Respondents failed to inform offerees and investors that on or about August 24, 2000, 

Vlr. Kuykendall pled guilty to a Class 3 Felony Theft charge in a criminal case filed against him in 

VIohave County Superior Court and, as a result, he was sentenced to 5 years of probation and ordered 

.o repay $60,650 in restitution to his theft victim. 

18. Respondents’ solicitation materials failed to disclose any risks associated with the 

investments including, but not limited to, the fact that an investor could lose all or a large portion of 

hidher principal Investment. 

19. Taking i consideration known repayments, Respondents’ investors are currently 

owed $719,290.13.* 

20. The Respondents are jointly and severally liable for the above violations of A.R.S. $8 
44-1841,44-1842 and 44-1991. 

CONCLUSIONS OF LAW 

1. The Commission has jurisdiction over this matter pursuant to Article XV of the 

Arizona Constitution and A.R.S. $9 44-1801, et seq. 
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mice Alward, Chief Counsel 
,egal Division 

200 West Washington Street 
hoenix, Arizona 85007 

datt Neubert, Director 
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